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“South Africa's burgeoning black middle class

is the country's largest driver of growth”
Mail and Guardian, May 3, 2013

Growth in size of black and white middle-income groups, 2004 to 2012
Black

1.7-million 4.2-million Z.S-mﬂllon 3.0-million
2004 2012 2012

lovsjobs oanﬂﬂgshmhnprovedﬂnllmofmny - i i eight years 2.5-million jolnd'l.l‘,t‘l_ig::black middhc_l_ass:‘ ;

“Meteoric growth of black middle class”
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Strong inequalities...

 Human Development Index: ranked 116 (2014)

* Poverty headcount ratio at $2 a day: 31.3% of population

* 26% of South Africans experience hunger, 28% are food insecure
* Service delivery protests
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A Gateway into Africa
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Bilateral Relations

* Shared values in support of equality, democracy, peace, security and prosperity
e Support for anti-apartheid struggle

* South Africa's 1996 Constitution and Bill of Rights draw heavily on Canada's Charter
of Rights and Freedoms

* Both countries participate in the UN, G20, Commonwealth, WTO etc, and work
closely on multilateral issues

* Annual bilateral consultations on foreign policy, trade and development issues
* Some disagreement (Middle East, rebalancing international organizations)

* Irritant: Canadian visa for members of the African National Congress
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People to People

* An estimated 38,300 South Africans reside in Canada (OECD)
* An estimated 3,500 Canadians reside in South Africa
* In2016:

— 151,800 Canadians visited South Africa

— More than 22,000 temporary resident visas were issued to South Africans

Broaden and deepen our relationship through:
 Academic and student exchanges

e Science and technology collaboration
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Total Canadian Exports to South Africa

1200

1000

800

Canadian $ 634 621
(millions) 600 439

400

nS
(o))
(0]

467
200

2012 2013 2014 2015 2016

Source: Industry Canada



The Canadian Trade Commissioner Service

Le Service des délégués commerciaux du Canada

Top 10 Merchandise Exports to South Africa
(6 digit level)

Meslin and Wheat

Airplanes of an unladen weight (2,001-15,000kg)
Iron Ores and Concentrates

Helicopters of an unladen weight (2,000kg or less)
Medicaments

Turbo-Propellers — Power not exceeding 1,100 Kw
Parts of boring or sinking machinery
Injection-moulding Machines

O 0 N o Uk WwWwDNRE

Sulfur (Sublimed, Precipitated or Colloidal)
10.Parts of Electric Sound or Visual Signaling Apparatus

Source: Industry Canada
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Total Canadian Imports from South Africa
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Top 10 Merchandise Imports from South Africa
(6 digit level)

Gold

Motor Vehicles — spark ignition cylinder capacity 1501-3000 cc
Grape wines

Filtering or Purifying Machinery & Apparatus

Palladium in other Semi-Manufactured Form

Oranges — Fresh or Dried

Unsaturated Acyclic Hydrocarbons

Grapes

O 0 N o Uk WwWwDNRE

Ferro-Manganese — more than 2% of carbon
10. Lemons and Limes — Fresh or Dried

Source: Industry Canada
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Examples of Canadian Investment/Presence

Mining ICT

Platinum Group Metals Ltd. Black Berry

lvanhoe Smart Technologies
Open Text

Superior Mining
Rockwell Diamonds

Transportation

Bombardier
Agriculture/ Agrifood ]
_ Services
McCain (frozen foods)
_ _ Hatch
LAllemand / Anchor Yeast (bakery ingredients) _
SNC Lavalin

AGT - Alliance Grain Traders (pulses) _
Golder & Associates

Fasken Martineau
Norton Rose Fulbright
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O&G Exploration Potential
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EXPLORATION MAP OF SOUTH AFRICA

6 YEARS AGO CURRENTLY
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2013 / 2016 OFFSHORE EXPLORATION ACTIVITY
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GREATER OUTENIQUA BASIN
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SOUTH COAST GAS PIPED TO GTL PLANT

1992 F-A gas field
= g and later E-M field
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SOUTH COAST DEEPWATER DRILLING

QI -

Total’s Brulpadda-1AX well in Block 11B/12B was spudded on 21
July 2014

The well was drilled to 1835m (~500m below mud line)

Suspended on 27 September
Work programme renegotiated to continue drilling in 2016/17
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Offshore — Challenges

* Extended dramatic slump in oil price and slow recovery
* Uncertainty —amendments to MPRDA (process, timing, result)

* Hydraulic fracturing — increase in environmental awareness,
extending to offshore

 Governments planned energy mix — what role for gas?

Trends

e Use of risk sharing mechanisms (multi-client surveys) &
Partnerships over licence areas

 Some explorers leaving, new explorers taking up opportunities
* Deep to ultra-deep water, but uncertainty of economics
* Gas on East coast?
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KAROO PETROLEUM POTENTIAL
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GOING FORWARD

Latest on shale gas exploration

* Existing applications are now being processed
* Work programmes for first 3 years do not include hydraulic fracturing
* Moratorium on new applications remains

Latest on shale gas regulations

* Regulations finalised

Latest on MPRDA amendments

e Parliamentary process
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Saldanha Bay
Industrial
Development Zone
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PORT OF SALDANHA: FUTURE (ARTIST IMPRESSION)

" GM Quay Area~ (o]l 1)
and Gas supply Base

5 (2) Rig Repair Berth 205;
By @ New Mossgass Quay;
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Tier 3 Products and services suppliers,

Tier 2 Main contractors and

components subcontractors and sub-

consultancies

sppliers

TYPE OF INVESTMENTS/SECTORS

Operators (Tier 1)

All types of exploration, development and production companies; integrated majors, large and smal independents, energy utiity companies,
non-operating companies, exploration companies

Reservoirs

Reservoir engineering/
management
consultancies

Seismic data acguisition

& processing
contractors

Geoscience
consultancies

Data interpretation
consulancies

Seismic
instrumentation

Data storage

IT Hardware/software

Wels services
contractors

Driling contractors

Wel engineering
consultancies

Cement contractors

Driling & wel

equipment design and

manufacture
Driling tubalars

Laboratory services

Engineering, operation,
maintenance and
decommissioning

contractors

Engineering
consultancies

Structure and topsides
design and fabrication

Machinery/plant design
and manufacture

Engineering support
contractors

Specialist engineering
services

Inspection services

Specialist steels and
tubulars

Marine & Subsea

Marine/subsea
contractors

Heavy lift contractors
Pipe lay contractors

Floating production
storage units

Subsea manifold/riser
design and
manufacture

Marine/subsea
equipment

Subsea inspection
services

Support Services

Catering/ Facilities
Management

Sea/air transport
Warehouse/logistics
Communications
Recruitment
Training

Health, safety and
environmental
services

Medical services
Banking/finance
Legal
Insurance
Accountancy

Energy Consultancies
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Gas to Power:
LNG Import Unit



The Canadian Trade Commissioner Service

Le Service des délégués commerciaux du Canada

The Department of Energy (DoE) will procure 3126 MW of new generation capacity
from gas-fired power generation (Gas to Power):

* Floating Storage and Regasification Unit located in Richards Bay and Coega
(maybe also in Saldanha at a later stage).

* Richards Bay power station to produce 2,000 MW, Coega 1,000 MW

* Independent Power Producers: 20-year power-purchase agreement with Eskom
* Final request for proposals is expected in August 2017

* Liquefied natural gas supply, Development of a jetty / infrastructure / pipelines

The Department of Industry (DTI) has recently launched its Gas Industrialisation
Unit (GIU), with the aim to develop a gas industrial policy. It has conducted several
fact-finding missions (Mozambique, Tanzania/Botswana, US, Australia).
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Midstream/Downstream: Multiple Infrastructure Options

_ South Africa Faces Multiple Scenarios (SBSA illustration)

CBM potential being evaluated in the Region Pipeline to Area 1/47 %
Botswana estimates a reported 60Tcf 3
O Key centres Zimbabwean potential est. 40Tcf

A Fuel Switch Peaker SA est. approx. 13-40Tcf
Yy
A\ Potential New IPP Peaker o

Pande/Temane

== Refined Product Pipeline
== (5as Pipeline

=== Potential Gas Pipeline

== Potential New Transmission
Potential FSRU _AKudu IPP?
Offshore O&G Prospects o Richards Bay
Shale Ga 5
Non-Shale Prospects @ Enil
o S —Albhubesu IPP?
Eskom’s fleet SUNBIRD ENERGY
@ A Ex¢conMobil
Saldanha@ ", IMEST
Y. Mossel Bay GTL
Ankerlig ﬁ . gFort Elizabeth SA Gas Infrastructure Requirements:
LNG import terminals
Gourikwa OCGT plants

(fuel switching/CCGT)

New CCGT plants
Anadarkg' . m”““? TEa- Pipeline network
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Conclusions
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WHY SOUTH AFRICA?

* Diverse & large economy

* Portal to the African continent

* Robust legal, banking and other institutional infrastructure
e Strong & improving infrastructure

POTENTIAL CHALLENGES

* Lack of market regulatory certainty

 Skills shortage / cost of labour

* Canada not considered to be a natural partner

* Lack of awareness of what Canadian companies can offer
* No bilateral FTA in place
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Thank you !

Christophe Bezou

Trade Commissioner
Canadian High Commission - Trade Office in Johannesburg, South Africa

Email: christophe.bezou@international.gc.ca

Twitter: @CanHCZA (English) | @HCCanZA (francais)
www.southafrica.gc.ca
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